Tempo’s first plan maturities …
TEMPO’S FIRST PLAN MATURITY: DELIVERING ‘ALPHA BY CONTRACT’
Our first kick-out product, Tempo Long Kick-Out Plan - June 2018 (Issue 1): Option 1 (‘LKO1’), reached its year-3 kick-out anniversary in June 2021
Tempo LKO1 contractually defined: if the FTSE 100 EWFD closed at or above 90% of the start level on this kick-out anniversary date,
the plan would kick-out, generating a return of 7.3% for each year that the plan ran and repaying the initial investment
The FTSE 100 EWFD closed at 99.54% of the start level in June 2021
- the plan therefore matured early - generating 21.90% for investors (equivalent to 7.3% p.a. simple / 6.82% compound)
- the plan also repaid investor’s capital in full (without any explicit charges impacting investors’ initial capital or the stated level of return)

Tempo Long Kick-Out Plan - June 2018 (Issue 1): Option 1 (‘LKO1’) FTSE 100 EWFD; FTSE 100
START LEVEL (22.06.2018)

YEAR-3 LEVEL (22.06.2021)

3-YEAR PERFORMANCE

TEMPO LKO1

100

121.90

21.90%

FTSE 100 EWFD

1,061.62

1,056.74

-0.46%

FTSE 100 (PRICE RETURN)*

7,682.27

7,090.01

-7.71%

VANGUARD FTSE 100 INDEX ACC**

120.56

123.94

2.80%

Comparison of Tempo LKO1 with the FTSE 100 EWFD and FTSE 100 highlights the strong performance of the FTSE 100 EWFD compared to the
FTSE 100 and the significant outperformance of both the FTSE 100 EWFD and the FTSE 100 by Tempo LKO1.
Tempo LKO1 delivered 21.9% over 3yrs compared to 2.8% for the FTSE 100 tracker: this can be seen as ‘alpha by contract’ of 19.1%, equal to 6.0% p.a.
The materially different - and arguably better - risk / return profile should also be noted:
- Tempo LKO1 was designed to generate 21.9% at Y3 without requiring the FTSE 100 EWFD to rise: in fact, it would have generated 21.9% at Y3 even if
the FTSE 100 EWFD had closed nearly 10 percentage points lower
- Tempo LKO1 would have increased the return it generates at each subsequent kick-out anniversary date, without the index condition needed to
trigger kick-out increasing: in contrast with active / passive funds, which typically generate increasing returns based on the market / index increasing
- Tempo LKO1 would have generated 73.00% at Y10 even if the FTSE 100 EWFD had fallen by 10% from the start level, by legally binding contract:
whereas active / passive funds, while benefitting from dividends, would typically need the market / index to have risen materially in order to deliver a similar
level of return, also dependent on fund manager skill
- Tempo LKO1 included a significant level of protection from stock market risk at maturity, that allowed the FTSE 100 EWFD to fall by 40%
Source: Tempo | Société Générale | Bloomberg Tempo LKO Plan counterparty: Société Générale * Price return only, excluding dividends ** FT.com, NAV to NAV, gross dividends reinvested
Past performance is not a reliable indicator of or guide to future performance and should not be relied upon, particularly in isolation

Tempo’s next nine plan maturities: all deliver ‘alpha by contract’ …
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10 out of 10: Tempo plan maturities delivered ‘alpha by contract’ …



10 out of 10! Tempo first plan maturities, across Issues 1, 2, 3 and 4, all delivered ‘alpha by contract’:
- all ten of Tempo’s first Long Kick-Out Plan maturities, across Issues 1, 2, 3 and 4, delivered ‘alpha by contract’,
outperforming the typical tracker fund, with a materially different - and arguably better - risk / return profile
- the outperformance ranged from 0.023% p.a. to 8.44% p.a.: however, it is important to recognise the USPs of
structured products and the different risk / return profiles of the plans, vis-à-vis typical active and passive funds
- the key points of difference are highlighted under each table: we produce full maturity performance and
comparison overviews for each of our plan maturities, which can be found via our website:
… https://tempo-sp.com/our-products/matured-products-performance-analysis-and-comparison
- our plan maturities add to the sector’s evidence that structured products work, helping highlight the significant
and important USPs of structured products and the specific merits of Tempo’s plan design and approach

Source: Tempo | Société Générale | Bloomberg Tempo LKO Plan counterparty: Société Générale * Price return only, excluding dividends ** FT.com, NAV to NAV, gross dividends reinvested
Past performance is not a reliable indicator of or guide to future performance and should not be relied upon, particularly in isolation.

The EVIDENCE that structured products work (cont’d) …


Objective analysis of the long term, granular,
comprehensive and incontrovertible facts re UK retail
structured product performance clearly evidences the
efficacy of structured products and the potential merits
of including structured products in diversified portfolios



Particularly in a challenging and potentially low returns
environment, it may be difficult to identify investment
options which can reasonably be considered more likely
to generate viable levels of return, with such attractive
risk / return profiles, than structured products:

- noting that the majority of the structured products are
designed so that they generate positive returns without
requiring the stock market to rise, with many products also
allowing it to fall, with a defined and significant level of
protection from stock market risk at maturity


When the facts change, I change my views … what do
you do?:

- remembering that we are in a challenging (and potentially
long term, low returns) environment; and
- recognising that there are some things which active and
passive funds can’t do, which structured products can
© COPYRIGHT 2022 TEMPO STRUCTURED PRODUCTS

The merits and potential benefits of ‘long’ plan options …


For professional advisers / investors who believe that markets can be expected to rise over time and that
market risk can be mitigated through time, it follows that the longer the time horizon of an investment:
- the greater the likelihood of positive returns being generated, i.e., mitigating the ‘upside market risk’, that
markets don’t rise; and
- the lower the likelihood of losses being experienced, i.e., mitigating the ‘downside market risk’, of markets
falling (especially where an end of term barrier is being used for a structured product)



We think longer-term time horizons and longer maximum terms, focussing on the simple merits and
potential benefits of ‘time’, can optimise the risk / return profiles of structured products:
- we therefore offer ‘long’ plan options, which focus on the simple merits and potential benefits of time:
… longer maximum investment terms (e.g., 10 years), mitigating both upside and downside market risk;
… combined with short term kick-out potential (e.g., early maturity from year 3, with daily liquidity);
… combined with defensive investment strategies (e.g., strategies that can generate positive returns
without needing the market to rise, and / or with options that allow it to fall)
- notably, it should be understood that a ‘long’ kick-out plan will kick-out at the same anniversary as a shorterterm plan, if the market / index conditions for kick-out are met
- however, a ‘long’ kick-out plan includes a ‘tail’, that only comes into play in scenarios where a shorter-term
plan wouldn’t kick-out successfully, providing additional time and opportunities for successful kick-out
- it should also be understood that a ‘long’ kick-out plan designed with its first kick-out later than the more
common 1st or 2nd year anniversary can offer higher potential returns than the lower, capped level of returns
offered by comparable products which are designed to kick-out earlier (noting our plans intra-term liquidity)
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Exclusive use of the FTSE 100 EWFD for our plans in the UK …


The FTSE 100 Equal Weight Fixed Dividend Custom Index (‘FTSE 100 EWFD’) is a FTSE Russell index:
- the FTSE 100 EWFD was developed to provide the potential for improved structured product terms

- improved terms can include: lower end of term barrier levels; lower conditions for positive returns to be
generated; and higher potential returns


The FTSE 100 EWFD comprises the same 100 stocks as the FTSE 100, uses the same methodology re
quarterly reviews and constituents, and adheres to the same FTSE Russell FTSE UK Index Series
Ground Rules as the FTSE 100 - however, as its name suggests, it differs in two important ways:
- the ‘EW’: the 100 companies in the FTSE 100 EWFD are all equally weighted at 1% by FTSE Russell,
instead of being weighted according to their market capitalisation
- the ‘FD’: the FTSE 100 EWFD is based on a total return index, including all dividends paid by the companies:
however, a fixed dividend of 50 points per year is deducted when FTSE Russell work out the index level
- the FTSE 100 EWFD will perform differently to the FTSE 100, due to the equal weighting and fixed dividend:
returns from plans linked to it might be higher or lower than returns from similar plans linked to the FTSE 100
- it is important that investors carefully consider the level of the FTSE 100 EWFD, the level of its fixed dividend,
and the outlook for its future level: we identify the target market for investors in these plans as investors who
have a positive view of the future level of the FTSE 100 EWFD, over the medium to long term
- we explain the FTSE 100 EWFD in detail, in plain English, in our plan brochures and in the collateral inputs
we provide for professional advisers, including via our website and video webinar series:
… website resources page: https://tempo-sp.com/adviser-resources/about-the-ftse-100-ewfd
… video webinar recording: https://register.gotowebinar.com/recording/6983375893567734796
© COPYRIGHT 2022 TEMPO STRUCTURED PRODUCTS

Important notice


Structured products are not suitable for everyone - in addition to understanding the USPs of structured
products, professional advisers also need to understand their risks and limitations:

- structured products present counterparty risk, which needs to be understood and accepted: the potential returns
of a structured product and the repayment of money invested in a structured product usually depend on the
financial stability of the issuer and counterparty throughout the investment term
- the level of return a structured product generates may be capped and / or less than the level of return generated
by direct investment in the stock market or via active or passive funds
- the terms of structured products can predefine what can be expected at maturity and at certain other dates,
such as potential ‘kick-out’ and early maturity dates: but these terms do not apply during the investment term
- the value of structured products during the investment term may be affected by various factors: while accessing
an investment is usually possible, during normal market conditions, this is not guaranteed
- past performance is not a reliable indicator of or guide to future performance and should not be relied upon,
particularly in isolation: the value of investments and the income from them can go down as well as up
- capital is at risk and investors could lose some or all of their capital


The ‘Important risks’ section of our website highlights the key and other risks of structured products:

- www.tempo-sp.com/home/important-risks


Professional advisers should access and read the relevant plan documents relating to any structured
product plan of interest, in particular: the plan brochure; ‘if / then …’ summary; plan application pack,
including, the terms and conditions of the plan; and the issuer’s securities prospectus, final terms sheet
and key information document (‘KID’), before making a recommendation to their clients
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Important notice
This document is a financial promotion issued by Tempo Structured Products and approved by TIME Investments.
This document is intended only to be presented to, and used by, FCA authorised persons, including financial advisory firms and wealth managers
(‘professional advisers’). It is not suitable for, and must not be distributed to, clients or potential clients of any recipient.
No investment, legal, tax recommendation or advice of any type and no suggestion of suitability of any investment for any prospective investor is
given or implied in this document. The information in this document does not take account of the investment objectives, particular needs or
financial situation of any client or potential client of any professional adviser to whom this document is distributed. There are risks associated with
an investment in any structured product.
This document is for your information only and is not intended as an offer, or recommendation or solicitation of an offer to buy or sell any
investment, security, financial instrument or other specific product, to conclude a transaction, or to provide any investment service or investment
advice, or to provide any research, investment research or investment recommendation, in any jurisdiction.
By accepting this document you will be taken to have represented, warranted and undertaken that: i) you are a professional adviser (as referred
to above); ii) you have read, agree to and will comply with the contents of this notice; iii) you will conduct your own analysis or other verification of
the data set out in this document and will bear the responsibility for all or any costs incurred in doing so; and iv) you are not accessing and
accepting this document from any jurisdiction other than the United Kingdom, in compliance with all laws and regulations applicable to such
access and acceptance.
This document and all information herein is provided ‘as is’, ‘as available’ and no representation or warranty of any kind, express, implied or
statutory, is made by regarding any statement or information herein or in conjunction with this document. Any opinions, market prices, estimates,
forward looking statements, hypothetical statements, forecast returns or other opinions leading to financial conclusions herein reflect our
subjective judgment as of the date of this document. Any forward looking information has been prepared on a number of assumptions which may
prove to be incorrect and, accordingly, actual results may vary. Past performance is no guarantee of future results; nothing herein shall constitute
any representation, warranty or prediction as to future performance of any issuer.
Considerable care has been taken to ensure the information in this document is accurate, however no representation or warranty is given as to
the accuracy or completeness of any information and no reliance may be placed for any purpose whatsoever on the information or opinions
contained in this document or on its completeness and no liability whatsoever is accepted for any loss howsoever arising from any use of this
document or its contents otherwise in connection therewith.
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Tempo Structured Products
Alpha Real Capital | TIME Investments
338 Euston Road
London NW1 3BG
Adviser line: +44 (0)207 391 4551
W: www.tempo-sp.com
W: www.alpharealcapital.com
W: www.time-investments.com

Tempo Structured Products is a trading name of Tempo Structured Products Limited, registered in England (No 12871910),
with its registered office at 338 Euston Road, London NW1 3BG. Tempo Structured Products is an appointed representative
of TIME Investments, a trading name of Alpha Real Property Investment Advisers LLP. Alpha Real Property Investment
Advisers LLP is authorised and regulated by the Financial Conduct Authority (FCA No 534723). Tempo Structured Products and
TIME Investments are part of the Alpha Real Capital family of companies (‘Alpha’), which benefit from materially common ultimate
beneficial ownership. Alpha Real Capital LLP is authorised and regulated by the Financial Conduct Authority (FCA No 436048).

© COPYRIGHT 2022 TEMPO STRUCTURED PRODUCTS

