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Chris Hale is the National Business Development
Director of Tempo Structured Products, where he
is responsible for distribution through the IFA and
Institutional channels throughout the UK.

Here at Tempo we are committed to
making defensive products our calling card,
therefore we call our core product range
‘deliberately defensive’. All of our products
carry the same hallmarks, thatis in line with
our philosophy.

While lots of providers do lots of
defensive structured products, we are the
only provider to set our stall out to ONLY do
defensive products. This means:

- our core products are designed to
increase the likelihood of positive
returns (‘upside risk’), while decreasing

the likelihood of loss of capital
(‘downside risk’)

- tous, thatis the basic purpose of a
good investment company and a basic
principle of a good investment strategy

We can actively demonstrate what we mean
by ‘deliberately defensive’, within our core
deposit suite, we have the Fixed Growth
Deposit Plan, which has a feature called
‘best entry’.

The ‘best entry’ feature
The start level of the plan will be calculated
3 months after the plan has started, by
looking back and taking the lowest daily
closing level of the FTSE 100 EWFD,
observed over the 3 months following the
start date, instead of the closing level on the
start date alone.

With so much uncertainty in the global
economy, that has dominated markets for a
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while now, such as; Geopolitical conflicts,
global inflation, interest rates, and upcoming
elections both home and abroad, a feature
that allows you to benefit from unexpected
falling markets is surely a no brainer.

You effectively have the benefit of
investing with 20/20 hindsight, in what
investment universe is that possible.

Don'tjust take my word onit, as John
Maynard Keynes once said “When the facts
change, | change my mind”, the below should
be music to the ears of the evidence based
investors, a little bit like Chopin or Tchaikovsky.

‘Best entry’ start level feature: the
start level will be the lowest daily closing
level of the index, observed over the first

3-months of the deposit term.

We are now on Issue 09 of our Deposit
Suite, and have 7 plan options that have
come to fruition with the ‘Best entry” start level
feature. See the table below which outlines
all of those plans, and how the ‘Best entry”
start level feature has benefited them.

Issue O1 of Fixed Growth Deposit Plan
had a start date of 19 May 2023. The closing
level of the index on that day was 945.09,
which with most plans usually becomes your
start level.

The ‘best entry’ feature observed the
daily closing level for the first 3 months of the
plan (which ended on 21 August 2023). The
lowest daily level that was observed was,
881.21 0on 6 July 2023.

Therefore 881.21 became the starting
level for the plan, as a result of our “best
entry’ feature.

This was 63.88 index points (6.76%)
lower than the original start level. Soasa

Start levels: with and without ‘best entry’ feature

950
Il Without 'best entry’

925
900
875
850

Issue O1 Issue 02

6.76% 0.23%

Issue 03
3.50%

I With ‘best entry’

% Difference

Issue 05
0.25%

Issue 04
4.28%

result of your start level being set at 881.21,
by design the index is already higher than
this ‘best entry” level at the end of the first

3 months.

The Fixed Growth Deposit Plan is
designed to pay a fixed rate of interest
of 36.50% when the plan matures, if the
FTSE 100 EWFD closes at or above 95% of
the ‘best entry’ start level on the end date,
in effect we have doubled up the defensive
nature of the deposit to increase the
likelihood of return, hence our ‘deliberately
defensive’ philosophy.

Remember you never
know if you will benefit from
the feature, if the market was
to remain flat or has a strong
positive trend, the ‘best entry”
feature may not make a big
difference to the plan. Whilst
past performance is not
necessarily a good indicator
on future performance, our experience
with the Tempo Fixed Growth Deposit has
shown the ‘best entry’ level was materially
lower in 3 out of the 5 past Issues where this
has come to fruition. See chart below.

You effectively have the
benefit of investing with 20/20
hindsight, in what investment
universe is that possible.

If your looking to help your clients to
achieve higher yields, as central banks
may possibly start to ease up on interest
rates, with our ‘deliberately defensive’
Fixed Growth Deposit Plan with ‘best entry”
feature, then take a look at our “Current:
Structured Products” page.

@ Please note that this
article and the views
expressed in it are those
of the author. These views
are current at the time of
writing and publishing but
may change.

The article does not constitute
any form of investment advice
or recommendation.

Tempo ‘Thinking Investments’, April 2024: This document is for professional adviser use only and is not for use with clients. Use of this
document is subject to the terms and conditions of our website: www.tempo-sp.com/website-terms-and-conditions.
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Please note that this article and the views expressed in it are those of the author. These views are current as at
March 2024 but may change. The article does not constitute any form of advice or recommendation.

Important information

This document is intended only to be presented to, and used by, FCA authorised persons, including financial advisory firms and
wealth managers (‘Professional Advisers’). It is not suitable for, and must not be distributed to, clients or potential clients of any
recipient. No investment, legal, tax recommendation or advice of any type and no suggestion of suitability of any investment for any
prospective investor is given or implied in this document. The information in this document does not take account of the investment
objectives, particular needs or financial situation of any client or potential client.

It is important that Professional Advisers understand that this document is not independent research. This document is for information
only and is not intended as an offer, or recommendation or solicitation of an offer to buy or sell any investment, security, financial
instrument or other specific product, to conclude a transaction, or to provide any investment service or investment advice, or to
provide any research, investment research or investment recommendation, in any jurisdiction. By accepting this document you will be
taken to have represented, warranted and undertaken that: (i) you are a Professional Adviser (as referred to above); (i) that you have
read, agree to and will comply with the contents of this notice; (jii) you will conduct your own analysis or other verification of the data
set out in this document and will bear the responsibility for all or any costs incurred in doing so; and (iv) that you are not accessing and
accepting this document from any jurisdiction other than the United Kingdom, in compliance with all laws and regulations applicable
to such access and acceptance. This document and all information herein are provided ‘as is’, ‘as available” and no representation or
warranty of any kind, express, implied or statutory, is made regarding any statement or information herein or in conjunction with this
document. Any opinions, market prices, estimates, forward looking statements, hypothetical statements, forecast returns or other
opinions leading to financial conclusions herein reflect the author’s subjective judgment as of the date of this document. Any forward-
looking information has been prepared on a number of assumptions which may prove to be incorrect and, accordingly, actual

results may vary. Past performance is no guarantee of future results; nothing herein shall constitute any representation, warranty or
prediction as to any future performance. We believe that considerable care has been taken to ensure the information in this document
is accurate, however no representation or warranty is given by us or the author as to the accuracy or completeness of any information
and no reliance may be placed for any purpose whatsoever on the information or opinions contained in this document or on its
completeness and no liability whatsoever is accepted by us or the author for any loss howsoever arising from any use of this document
or its contents otherwise in connection therewith.

There are risks associated with an investment in any structured product and structured deposit. It should always be understood that
structured products are not suitable for everyone. Past performance is not a reliable indicator of or guide to future performance and
should not be relied upon, particularly in isolation. The value of investments and the income from them can go down as well as up.
The value of structured products may be affected by the price of their underlying investments. Capital is at risk and investors could
lose some or all of their capital. The ‘Important risks” section of our website highlights the key and other risks of structured products,
in addition to explaining important information for Professional Advisers who wish to access the current products area of our
website and who may use our structured product plans with their clients: www.tempo-sp.com/home/important-risks. Professional
Advisers should access and read the relevant plan documents relating to any structured product plan of interest, in particular: the
plan brochure; plan application pack, including, the terms and conditions of the plan; and the issuer’s key information document
(KID), securities prospectus and final terms sheet, before making a recommendation to their clients. Professional advisers should not
invest in, or advise their clients to invest in, any investment product unless they and their clients understand them, in particular the
relevant risks.

Tempo Structured Products is a trading name of Tempo Structured Products Limited, registered in England (No 12871910), with its registered
office at 338 Euston Road, London NW1 3BG. Tempo Structured Products is authorised and regulated by the Financial Conduct Authority
(FCANo988535). Tempo Structured Products is part of the Alpha Real Capital family of companies (‘Alpha’), which benefit from materially
common ultimate beneficial ownership.

05-5770-0424



